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Independent auditor’s report

To the Shareholder of
Fredericton Convention Centre Inc.

Opinion

We have audited the financial statements of Fredericton Convention Centre Inc. [the “Company”}, which comprise
the statement of financial pesition as at December 31, 2024, and the statement of income and comprehensive
income, statement of changes in shareholder's equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2024 and its resulls of operations and its cash flows for the year then ended in
accordance with International Financial Reporling Standards [*IFRS"].

Basis for opinion

We conducted our audit in accordance with Canadian generally accepled auditing standards, Our responsibilities
under those standards are further described in the Auditor’s responsibifities for the audit of the financial staternents
section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with IFRSs and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so,

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professicnal skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate 1o provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease 1o continue as a going concern.

+ Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Fredericton Convention Centre Inc.

Statement of financial position

As at December 31

2024 2023
$ $
Assets
Current
Cash and cash equivalents 4,412,936 1,081,083
Accounts receivable fnote 8] 233,544 488,939
Due from City of Fredericton 1 1
Prepaid expenses 25,792 26,457
Total current assets 4,672,273 1,596,480
Property, equipment and intangible assets, net fschedule 1} 351,364 89,526
Investments [note 7] 964,056 3,231,057
5,987,693 4,917,063
Liabilities and shareholder's equity
Current
Accounts payable and accrued liabilities [note 8] 236,939 174,011
Unearned revenue 316,007 205,555
Total current liabilities 552,946 379,566
Shareholder’'s equity
Capital replacement reserve [note 6] 4,811,528 4,004,001
Share capital
Authorized
Unlimited number of common shares
Issued
1 common share 1 1
Relained earnings 442,318 410,908
Accumulated other comprehensive income 180,902 122,587
Total sharehclder's equity 5,434,747 4,537,497
5,987,693 4,917,063

See accompanying notes

On_bghalf of the Board:

Director



Fredericton Convention Centre Inc.

Statement of income and comprehensive income

Year ended December 31

2024 2023
$ $
Event revenue 4,305,075 3,192,569
Direct expenses 3,759,526 2,760,771
Gross profit 545,549 431,798
Other income (expenses)
Grant income [notes 5 and 8] 997,500 997,500
Rental income 678,416 561,733
Other income 5,474 63,006
Salaries and payroll (700,131} (703,039)
Building maintenance (500,932) (476,821)
General and administrative (234,474) (227,995)
Amortization {96,844) (38,314)
Advertising, markelting and promation (108,382) (198,243)
Total other income {expenses) 40,627 (22,173)
Income before finance income 586,176 409,625
Finance income 252,759 194,782
Net income for the year 838,935 604,407
Other comprehensive income
Net unrealized gain on investments 58,315 26,001
Comprehensive income for the year 897,250 630,408

See accompanying noles



Fredericton Convention Centre Inc.

Statement of changes in shareholder's equity

Year ended December 31

Retained earnings, beginning of year

Net income for the year

Transfer to capital replacement reserve fnote 6]
Retained earnings, end of year

Accumulated other comprehensive income, beginning of year
Net unrealized gain on investments
Accumulated other comprehensive income, end of year

Capital replacement reserve, beginning of year
Transfer from retained earnings fnote 6}
Capital replacement reserve, end of year

Total sharsholder's equity, beginning of year
Changes in shareholder's equity
Total shareholder's equity, end of year

See accompanying notes

2024 2023
$ $
410,908 373,868
838,935 604,407
(807,525) (567,367)
442,318 410,908
122,587 96,586
58,315 26,001
180,902 122,587
4,004,001 3,436,634
807,525 567,367
4,811,526 4,004,001
4,537,497 3,907,089
897,250 630,408
5,434,747 4,537,497




Fredericton Convention Centre Inc.

Statement of cash flows

Year ended December 31

2024 2023
$ $

Operating activities
Net income for the year 838,935 604,407
Add item not involving cash

Amortization 96,844 38,314
Changes in non-cash working capital balances relaled to aperations

Accounts receivable 255,395 (107,647}

Prepaid expenses 665 (657}

Accounts payable and accrued liabilities 62,928 (54,569)

Unearned revenue 110,452 80,378
Cash provided by operating activities 1,365,219 560,226
Investing activities
Purchase of invesiments (563,127) (2,350,000)
Proceeds from sale of investments 2,888,443 2,300,000
Purchase of property, equipment and intangible assets (358,682) (47,877)
Cash provided by (used in} investing activities 1,966,634 (97,877)
Net increase in cash during the year 3,331,853 462,349
Cash and cash equivalents, beginning of year 1,081,083 618,734
Cash and cash equivalents, end of year 4,412,936 1,081,083

See accompanying notes



Fredericton Convention Centre Inc.

Year ended December 31

Cost

Balance, beginning of year
Net additions during the year
Balance, end of year

Accumulated amortization
Balance, beginning of year
Amortization during the year
Balance, end of year

Net book value

Schedule 1
Schedule of property, equipment and intangible assets
2024 2023
Computer Computer Furniture and
software hardware Decor Vehicle equipment Total Total
$ $ $ $ $ $ $
84,942 118,685 7,444 9,490 345,700 566,261 518,384
— 1,224 —_ — 357,458 358,682 47,877
84,942 119,909 7,444 9,490 703,158 924,943 566,261
81,137 95,665 7,444 9,430 282,999 476,735 438,421
1,902 10,910 — — 84,032 96,844 38,314
83,039 106,575 7,444 9,490 367,031 573,579 476,735
1,903 13,334 — — 336,127 351,364 89,526

During the year, the Company carried out a review of the recoverable amount of property, equipment and intangible assets, and no impairment was identified [2023 - nil].

See accompanying notes



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2024

1. Nature of operations

The Fredericton Convention Centre Inc. [the "Company”], a municipal corporation awned by the City of Fredericton,
is incorporated under the Business Corporations Act {New Brunswick). Its principal business activities include
managing and operating the Fredericton Convention Centre. The Company is defined as an other government
organization as per Public Sector Accounting guidelines, Other government organizations are able to apply either
Public Sector Accounting Standards or International Financial Reporting Standards [*IFRS"]. The Company has
elected to apply IFRS as it best meets the users’ needs, as the Company has commercial-type operations and
substantially derives its revenue from these activities.

2. Material accounting policy information

Statement of compliance

These financial statements for the year ended December 31, 2024 have been prepared in accordance with [FRS
and interpretations adopted by the International Accounting Standards Board.

Basis of presentation

The financial statements for the Company for the year ended December 31, 2024 were authorized for issue by the
Board of Directors on March 21, 2025.

Functional and presentation currency

The financial statements are presented in Canadian dollars, which is the Company's functional currency.

Property, equipment and intangible assets

Property, equipment and intangible assets are recorded at cost, net of accumulated amortization and accumulated
impairment losses, if any. Amortization is calculated using the declining balance method at the following annual
rates:

Computer software 50%
Computer hardware 45%
Decor 30%
Vehicle 30%
Furniture and equipment 20%

The assets' residual values, useful lives and methods of amortization are reviewed annually and adjusted
prospectively if appropriate,

Grant income

Grant income is recognized where there is reasonable assurance that the grant will be received and all atiached
conditions will be complied with, When the grant relates to an expense item, it is recognized as income on a
systemalic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, it is recognized as income in equal amounts over the expected useful life of
the related asset.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2024

Investments

Investments are stated at market value, which approximates fair value, using published markel valuations, where
applicable, or market-related determinations.

Bonds and equities are valued using published quotations at the measurement date.

Pooled fund investments are valued using the unit value supplied by the pooled fund administrator, which
represents the Company’s proportionate share of the underlying net assets at fair value determined using closing
market prices at the measurement date.

Revenue recognition

Revenue from contracts with customers is recognized when the services are rendered at an amount that reflects
the consideration to which the Company expects to be entitled in exchange for those services. The Company
recognizes revenue to depict the rendering of service to customers in an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those services by applying the following steps:

o |dentify the contract with a customer;

+ |dentify the performance obligations in the contract;

¢ Determine the transaction price;

s Allocate the transaction price to the performance obligations; and

s Recognize revenue when, or as, the Company satisfies a performance obligation.

When a single sales transaction requires the delivery of more than cne service [separate performance obligations],
the revenue recognition criteria are applied to the separately identifiable components. A component is considered
to be separately identifiable if the service delivered has standalone value to that customer and the fair value
associated with the product or service can be measured reliably. The amount recognized as revenue for each
component is the fair value of the element in relation to the fair value of the arrangement as a whole.

The Company has concluded that revenue from rendering services should be recognized at the peint in time when
services are rendered to the customer, generally when the events have occurred.

Financial instruments

Initial recognition and classification

Financial instruments are recognized in the financial statements when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value
through other comprehensive income ["FVTOCI"], or fair value through profit or loss [*FVTPL"). All financial assets
are initially measured at fair value plus, in the case of invesiments not at FVTPL, directly attributable transaction
costs. The Company has no trade receivables that contain a significant financing component.



Fredericton Convention Centre [nc.

Notes to financial statements

December 31, 2024

In order for a financial asset to be classified and measured at amorlized cost or FVTOCI, it needs to give rise to
cash flows that are solely payment of principal and interest on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level.

Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings,
payables or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial
liabilities are initially measured at fair value minus, in the case of borrowings, directly attributable transaction costs.

The classification depends on the nature and the purpose of the financial instrument and is determined at the time
of initial recognition. Subsequent measurement of financial instruments depends on their classification in the
specified categories outlined above.

All financial assets held by the Company are classified as measured at amortized cost and all financial liabilities
are classified as payables.

Subsequent measurement of financial assets and liabilities measured at amortized cost

Financial assets measured at amortized cost are assets wilh fixed or determinable payments that are not quoted
in an active market. After initial measurement, these financial assets, including interest-bearing loans and
borrowings, are subsequently measured at amortized cost, less any impairment.

The amontized interest and any losses from impairment are recognized as an expense in the statement of income
and comprehensive income.

Loans and borrowings, after initial recognition, are subsequently measured at amortized cost using the effective
interest rate ["EIR") method. Gains and losses are recognized in profit or loss when the liabilities are derecognized
as well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization would be
included in finance costs in the statement of income and comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the originat liability and the recognition of a new liability, The difference in the respective carrying
amounts is recognized in the statement of income and comprehensive income,

Offsetting financial insfruments
Financial assets and liabilities are offset and the net amount recognized on the statement of financial position only

when there is a legally enforceable right to offset the amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously.



Fredericton Convention Centre Inc,

Notes to financial statements

December 31, 2024

impairment of financial assets

The Company recognizes an allowance for expected credit losses ["ECLs"] for all receivables. The Company
applies a simplified approach in calculating ECLs. Therefore, the Company does not track changes in credit risk,
but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusled for forward-looking
factors specific to the debtors and the economic environment.

The fair value of cash and cash equivalents, accounts receivabte, due from City of Fredericton, and accounts
payable and accrued liabilities approximates their carrying amount largely due fo the short-term maturities of these
instruments.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash on hand, bank balances
and short-term investments,

Short-term investments are primarily securities issued by Canadian chartered banks with maturities between one
and three months. Short-term investments are valued at cost, which approximates their fair value given the short-
term nature of these investments.

Unearned revenue

The Company hills customers for events in advance. This revenue is considered deferred until the events are held
and revenue is considered earned.

Changes in accounting policies

The Company applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after January 1, 2024 [unless otherwise stated]. The Company has not early adopted any other
standard, interpretation or amendment that has been issued but is not yet effective.

Amendments to IAS 1, Classification of Liabilities as Current or Non-current

The amendments to IAS 1 specify the requirements for classifying liabilities as current or non-current. The
amendmenis clarify:

*  What is meant by a right to defer setllement

s  That a right to defer must exist at the end of the reporting period

. That classification is unaffected by the likelihood that an entity will exercise its deferral right

. That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of
a liability not impact its classification

In addition, an entity is required 1o disclose when a liability arising from a loan agreement is classified as non-
current and the entity's right to defer settlement is contingent on compliance with future covenants within twelve
months. The application of such amendment had no impact on the financial statements.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2024

Standards issued not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Company’s financial statements are disclosed befow to the extent they are expected to be
applicable. The Company intends to adopt these new and amended standards and interprelations, if applicable,
when they become effective.

IFRS 18, Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18, which replaces IAS 1, Presentation of Financial Statements. IFRS 18
introduces new requirements for presentation within the statement of prefit or loss, including specified totals and
subtotals. Furthermore, entities are required to classify all income and expenses within the statement of profit or
loss into cne of five categories: operating, investing, financing, income taxes and discontinued operations, whereof
the first three are new.

It also requires disclosure of newly defined management-defined performance measures, subtotals of income and
expenses, and includes new requirements for aggregation and disaggregation of financial information based on
the identified ‘roles’ of the primary financial statements [*“PFS"] and the notes.

In addition, narrow-scope amendments have been made to IAS 7, Statement of Cash Flows, which include
changing the starting point for determining cash flows from operations under the indirect method, from 'profit or
loss’ to ‘operating profit or loss’ and removing the optionality around classification of cash flows from dividends and
interest. In addition, there are consequential amendments to several other standards,

IFRS 18, and the amendments to the other standards, is effective for reporting periods beginning on or after
January 1, 2027, but earlier application is permitted and must be disclosed. IFRS 18 will apply retrospectively. The
Company is currently working to identify all impacts the amendments will have on the primary financial statements
and notes to the financial statements,

3. Significant accounting estimates and assumptions

The preparation of the Company's financial statements requires management to make estimates and assumptions
that affect the reported amounts of revenue, expenses, assels and liabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or liability affected in
future periods.

The key assumptions concerning the fulure and other key sources of estimation uncertainty at the reporting date
that have a significant risk of causing a material adjustiment to the carrying amounts recognized in the financial
statements of the Company are discussed below.

Determination of useful lives for property, equipment and intangible assets

The Company has based the determination of the useful lives for its property, equipment and intangible assets on
a detailed review of all empirical data for the different asset classes and also used the knowledge of the appropriate
member of staff to conclude on the useful lives. Furthermore, the Company reassess, at least annually, whether
the useful lives of the different asset classes are still considered valid. Any external or internal changes in the



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2024

Company's environment may result in an impact on the expectation of the useful lives of certain assets and hence
a triggering event to reconsider the expectation of the useful lives.

Impairment of financial assets

Impairment exists when the enterprise value of an asset exceeds its fair market value. Fair market value can be
measured via recent market transactions or the discounted cash flow model. The cash flows are derived from the
budget for the next five years. The recoverable amount is most sensitive to the discount rate used for the
discounted cash flow model as well as the expected future cash inflows and the growth rate used for extrapolation
purposes,

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash-generating unit ['CGU"] exceeds its recoverable
amount, which is the higher of its fair value less cosls to sell and its value in use. The value in use calculation is
based on a discounted cash flow model. The cash flows are derived from the budget for the next five years and do
not include restructuring activities that the Company is not yet committed to or significant future investments that
will enhance the asset's performance of the CGU being tested. The recoverable amount is most sensitive to the
discount rate used for the discounted cash flow model as well as the expected future cash inflows and the growth
rate used for extrapolation purposes.

4. Financial risk management

The Company has exposure to credit risk from its use of financial instruments. This note presents information about
the Company's exposure to each of these risks and its objectives, palicies and procedures for measuring and
managing these risks.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework and policies. The Company's risk management policies are established to identify and
analyze the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in the market
conditions and the Company's activities. The Company, through iis training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Board of Directors oversees how management monitors compliance with the Company's risk management
policies and procedures and reviews the adequacy of the risk management framework in relation to the risks faced
by the Company.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is subject to credit risk with respect Lo accounts receivable from
its cusfomers.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2024

This risk is managed through frequent collection of revenue and the Company’s credit evaluation, approval and
monitoring processes. A provision for potential credit losses is assessed on an ongoing basis. The Company is not
malerially exposed to any one individual customer and has applied standard credit practices, which limit the
Company's exposure to credit risk. The maximum risk the Company would be exposed to is related to the accounts
receivable trade of $190,566 [2024 — $370,482). The average outstanding balance for any one customer is
approximately $11,930 [2024 — $26,463]. There are no expected credit losses provided at year-end.

5. Grant income

Since the incorporation of the Company, the City of Fredericton has supporied and continues o support the
operations of the Company annually by providing financial resources in order to establish a customer base for the
Company.

The City of Fredericton provided a grant in the amount of $997,500 to the Company during the year
{2023 - $897,500].
6. Capital replacement reserve

Monies are set aside in an investment to fund future building, equipment, furniture and fixture capital replacement
needs. The capilal reserve allotment in 2024 amounts to $807,525 [2023 — $567,367]. The accumulated capital
replacement reserve is $4,811,526 as at December 31, 2024 [2023 - $4,004,001].

7. Investments

Investments as at December 31 are as follows:

2024 2023
Fair value Cost Fair value Cost
$ $ $ $
Cash equivalents 563,127 563,127 2,888,443 2,538,443
Canadian equities 400,929 235,026 342,614 235,026
964,056 798,153 3,231,057 2,773,469

Fair value disclosure

Investments are classified in a hierarchy of three levels depending on the inputs used to determine fair value. The
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities and the lowest
pricrity to unobservable inputs used in determining the fair value. If different levels of inputs are used to measure
the fair value of an investment, the classification is based on the lowest level input used. The three levels of the
fair value hierarchy are as follows:

Level 1 — Quoted prices [unadjusted] in active markets for identical assets or liabilities;

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the assets or liabilities, either
directly or indirectly; and

Level 3 — Inputs for the assets or liabilities that are not based on observable market data,



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2024

All the Company's investmenis are Level 1,

8. Related party transactions

The Company has a payable outstanding at year-end of $2,520 [2023 — $173] owed to the City of Fredericton for
rendering of goods and services. The Company has a receivable outstanding at year-end for $1,261 [2023 -
$4,957] from the City of Fredericton for the rendering of goods and services. Related party transactions are
recorded at their exchange amount. Receivables and payables are non-interest bearing and due within 30 days.

The City of Fredericton provided a grant in the amount of $897,500 to the Company during the year [2023 —
$997,500].



