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Independent auditors’ report

To the Shareholder of
Fredericton Convention Centre Inc.

Opinion

We have audited the accompanying financial statements of Fredericton Convention Centre Inc. [the “Company”],
which comprise the statement of financial position as at December 31, 2018, and the statements of profit or loss
and other comprehensive income (loss), changes in equity and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2018, and the results of its operations, and its cash flows for the year then
ended in accordance with International Financial Reporting Standards [“IFRSs”].

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

· Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

· Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Fredericton, Canada Chartered Professional Accountants
March 29, 2019



Fredericton Convention Centre Inc.
Statement of Financial Position

2018 2017

Assets

Current assets
  Cash 514,056$ 2,161,517$
  Accounts receivable 191,318 234,553

1 1
1,400 5,299

706,775 2,401,370

Property, equipment and intangible assets, net [schedule 1] 145,117 137,303
Investments [note 9] 2,068,088 72,711

2,919,980$ 2,611,384$

Liabilities and shareholder's equity

Current liabilities
  Accounts payable and accrued liabilities 209,223$ 108,259$
  Unearned revenue 181,720 145,360

390,943 253,619

Shareholder's equity
  Capital replacement reserve [note 8] 2,196,388 2,042,244
  Share capital
      Authorized unlimited number of common shares
      Issued 1 common share 1 1
  Retained earnings 326,768 300,937
  Other comprehensive earnings 5,880 14,583
Total shareholder's equity 2,529,037 2,357,765

2,919,980$ 2,611,384$

See accompanying notes

On behalf of the Board:

____________________
Director

As at December 31, 2018

  Due from City of Fredericton
  Prepaid expenses
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Fredericton Convention Centre Inc.
Statement of Profit or Loss and Other Comprehensive Income (Loss)
Year ended December 31, 2018

2018 2017

Event revenue 2,545,916$ 2,243,708$

Direct expenses (1,917,509) (1,655,610)
Gross profit 628,407 588,098

City of Fredericton grant [note 7] 950,000 950,000
Salaries and payroll (579,185) (490,912)
Building maintenance (568,691) (514,637)
General and administrative (164,107) (193,465)
Advertising, marketing and promotion (101,564) (102,145)
Depreciation (42,984) (42,432)
Operating profit 121,876 194,507

Finance income 58,099 63,811

Net profit from operations for the year 179,975$ 258,318$

(Loss) gain on investments (8,703) 17,587
Other comprehensive (loss) income (8,703)$ 17,587$

See accompanying notes
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Fredericton Convention Centre Inc.
Statement of Changes in Equity
Year ended December 31, 2018

2018 2017

Retained earnings, beginning of year 300,937$ 290,933$
Net profit from operations for the year 179,975 258,318
Transfer to capital replacement reserve [note 8] (154,144) (248,314)
Retained earnings, end of year 326,768$ 300,937$

Other comprehensive earnings (loss), beginning of year 14,583$ (3,004)$
Other comprehensive (loss) income (8,703) 17,587
Other comprehensive earnings, end of year 5,880$ 14,583$

Capital replacement reserve, beginning of year 2,042,244 1,793,930
Capital replacement reserve [note 8] 154,144 248,314
Capital replacement reserve, end of year 2,196,388$ 2,042,244$

Total equity, beginning of year 2,357,764$ 2,081,859$
Share capital 1 1
Total changes in equity 171,272 275,905
Total equity, end of year 2,529,037$ 2,357,765$

See accompanying notes

3



Fredericton Convention Centre Inc.
Statement of Cash Flows
Year ended December 31, 2018

2018 2017

Cash provided by (used in):

Operating activities
  Net profit from operations for the year 179,975$ 258,318$
  Depreciation 42,984 42,432
  Changes in non-cash operating working capital:
      Accounts receivable 43,235 (166,392)
      Prepaid expenses 3,899 5,151
      Accounts payable and accrued liabilities 100,964 2,102
      Unearned revenue 36,360 (11,550)
Cash provided by operating activities 407,417 130,061

Investing activities
  Purchase of investments (2,077,207) -
  Sale of investments 72,711 1,954,774
  Gain (loss) on sale of investments 416 (2,869)
  Purchase of property, equipment and intangible assets (50,798) (40,591)
Cash (provided by) used in investing activities (2,054,878) 1,911,314

Net (decrease) increase in cash (1,647,461) 2,041,375

Cash, beginning of year 2,161,517 120,142

Cash, end of year 514,056$ 2,161,517$

See accompanying notes
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

1.   Nature of operations

2.   Significant accounting policies

(a) Statement of compliance

(b) Basis of presentation

(c) Functional and presentation currency

(d) Property, equipment and intangible assets

Assets Rate

Computer software 50%
Computer hardware 45%
Décor 30%
Vehicle 30%
Furniture and equipment 20%

Property, equipment and intangible assets are recorded at cost, net of accumulated
depreciation and accumulated impairment losses if any. Depreciation is provided using the
declining balance method at the following annual rates:

These financial statements for the year ended December 31, 2018 have been prepared in
accordance with IFRS and interpretations adopted by the International Accounting Standards
Board ["IASB"].

The Fredericton Convention Centre Inc. [the “Company”], a municipal corporation owned by the City
of Fredericton, is incorporated under the New Brunswick Business Corporations Act. Its principal
business activities include management and operations of the Fredericton Convention Centre. The
Company is defined as an other government organization as per Public Sector Accounting
guidelines. Other government organizations are able to apply either Public Sector Accounting
Standards ["PSAS"] or International Financial Reporting Standards ["IFRS"]. The Company has
elected to apply IFRS as it best meets the users' needs and has commercial-type operations and
substantially derives its revenue from these activities.

The financial statements for the Company for the year ended December 31, 2018 were
authorized for issue by the Board of Directors on March 29, 2019.

The financial statements are presented in Canadian dollars, which is the Company's functional
currency.

The assets' residual values, useful lives and methods of depreciation are reviewed annually
and adjusted prospectively if appropriate.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

2.   Significant accounting policies (continued)

(e)     Investments

(f)     Revenue recognition

 (g)     Financial instruments

Initial recognition and measurement of financial assets

Investments are stated at market value, which approximates fair value, using published market
valuations, where applicable, or market-related determinations.

Short-term investments: Short-term investments are primarily securities issued by Canadian
chartered banks with maturities between one and three months. Short-term investments are
valued at cost, which approximates their fair value given the short-term nature of these
investments.

Bonds and equities: Bonds and equities are valued using published quotations as at
December 31.

Pooled fund investments: Pooled funds are valued using the unit value supplied by the pooled
fund administrator, which represents the Company's proportionate share of the underlying net
assets at fair value determined using closing market prices as at December 31.

Revenue is recognized to the extent that it is probable that the economic benefit will flow to the
Company and the revenue can be reliably measured. Revenue is measured at fair value of
the consideration received.

 All financial instruments are to be initially measured at fair value.

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (OCI), and fair value through profit or
loss.The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing component
or for which the Company has applied the practical expedient, the Company initially measures
a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient are measured at the
transaction price determined under IFRS 15.

The Company's financial assets include cash, accounts receivable, and due from City of
Fredericton.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

2.   Significant accounting policies (continued)

Subsequent measurement of financial assets
The Company has designated its financial assets as follows:

i. Financial assets at fair value through profit or loss

ii. Financial assets at amortised cost (debt instruments)

Finanacial assets in this category include mutual funds and shares of publicly traded
companies.

The Company measures financial assets at amortised cost if both of the following conditions
are met:

Financial assets at fair value through profit or loss include financial assets held for trading,
financial assets designated upon initial recognition at fair value through profit or loss, or
financial assets mandatorily required to be measured at fair value. Financial assets are
classified as held for trading if they are acquired for the purpose of selling or repurchasing in
the near term. Derivatives, including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging instruments. Financial assets
with cash flows that are not solely payments of principal and interest are classified and
measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair
value through OCI, debt instruments may be designated at fair value through profit or loss on
initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial
position at fair value with net changes in fair value recognised in the statement of profit or loss.

• The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows, and

• The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest
("EIR") method and are subject to impairment. Gains and losses are recognised in profit or
loss when the asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes cash, accounts receivable, and due
from City of Fredericton.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

2.   Significant accounting policies (continued)

Derecognition

Initial recognition and measurement of financial liabilities

Subsequent measurement of financial liabilities

i. Financial liabilities at fair value through profit or loss

ii. Loans and borrowings

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by IFRS 9. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit or loss
and other comprehensive income (loss). The Company has not designated any financial
liabilities upon initial recognition as at fair value through profit or loss.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit or loss.

Financial liabilities classified in this category include accounts payable and accrued liabilities.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company has designated its financial liabilities as follows:

8



Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

2.   Significant accounting policies (continued)

Derecognition

Offsetting of financial instruments

Fair value of financial instruments

3.   Significant accounting estimates and assumptions

For financial instruments not traded in an active market, the fair value is determined using
appropriate valuation techniques. Such techniques may include using recent arm's length
market transactions; reference to the current fair value of another instrument that is
substantially the same; discounted cash flow analysis or other valuation models.

The fair value of cash, accounts receivable, due from City of Fredericton, accounts payable
and accrued liabilities approximate their carrying amount largely due to the short-term
maturities of these instruments.

The preparation of the Company's financial statements requires management to make
estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in future
periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts recognized in the financial statements of the Company are discussed below.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit or loss.

The fair value of financial instruments that are traded in active markets at each reporting date
is determined by reference to quoted market prices or dealer price quotations (bid price for
long positions and ask price for short positions), without any deduction for transaction costs.

Financial assets and financial liabilities are offset and the net amount reported in the statement
of financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the assets
and settle the liabilities simultaneously.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

3.   Significant accounting estimates and assumptions (continued)

Determination of useful lives for property, equipment and intangible assets

Impairment of financial assets

Impairment of non-financial assets

4.   Changes in accounting policies and disclosures

Impairment exists when the carrying value of an asset or cash-generating unit ["CGU"]
exceeds its recoverable amount, which is the higher of its fair value less costs to sell and its
value in use. The value-in-use calculation is based on a discounted cash flow model. The cash
flows are derived from the budget for the next five years and do not include restructuring
activities that the Company is not yet committed to or significant future investments that will
enhance the asset's performance of the CGU being tested. The recoverable amount is most
sensitive to the discount rate used for the discounted cash flow model as well as the expected
future cash inflows and the growth rate used for extrapolation purposes. The key assumptions
used to determine the recoverable amount for the different CGU are further explained in
Schedule 1.

The Company has based the determination of the useful lives for its property, equipment and
intangible assets on a detailed review of all empirical data for the different asset classes and
also used the knowledge of the appropriate operations people to conclude on the useful lives.
Furthermore, the Company at least annually updates if the current applied useful lives are still
valid for the different asset classes. Any external or internal changes in the Company's
environment may result in an impact on the expectation of the useful lives of certain assets
and hence a triggering event to reconsider the expectation of the useful lives.

The Company applied IFRS 15 and IFRS 9 for the first time. The nature and effect of the
changes as a result of adoption of these new accounting standards are described below.

IFRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related
Interpretations and it applies, with limited exceptions, to all revenue arising from contracts with
customers. IFRS 15 establishes a five-step model to account for revenue arising from
contracts with customers and requires that revenue be recognised at an amount that eflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract. In addition, the standard requires
extensive disclosures.

Impairment exists when the enterprise value of an asset exceeds its fair market value. Fair
market value can be measured via recent market transactions or the discounted cash flow
model. The cash flows are derived from the budget for the next five years. The recoverable
amount is most sensitive to the discount rate used for the discounted cash flow model as well
as the expected future cash inflows and the growth rate used for extrapolation purposes.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

4.   Changes in accounting policies and disclosures (continued)

5.   Standards issued but not yet effective

IFRS 16 Leases
IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining
whether an Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27
Evaluating the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets
out the principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheet model similar to the
accounting for finance leases under IAS 17. The standard includes two recognition exemptions
for lessees – leases of ‘low-value’ assets (e.g., personal computers) and short-term leases
(i.e., leases with a lease term of 12 months or less). At the commencement date of a lease, a
lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use
asset). Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to re-measure the lease liability upon the occurrence of certain
events (e.g., a change in the lease term). The lessee will generally recognise the amount of
the re-measurement of the lease liability as an adjustment to the right-of-use asset.

a) Classification and measurement
The assessment of the Company’s business model was made as of the date of initial
application, 1 January 2018. The assessment of whether contractual cash flows on debt
instruments are solely comprised of principal and interest was made based on the facts and
circumstances as at the initial recognition of the assets.
The classification and measurement requirements of IFRS 9 did not have a significant impact
to the Company. The Company continued measuring at fair value all financial assets
previously held at fair value under IAS 39.

b) Impairment
Upon adoption of IFRS 9 there was no additional impairment on the Company’s trade
receivables as at 31 December 2018.

This new standard has no impact on the amounts reported and/or disclosures to the financial
statements.

IFRS 9 Financial Instruments
IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments: classification and measurement;
impairment; and hedge accounting.

The Company applied IFRS 9 prospectively, with an initial application date of 1 January 2018.
The Company has not restated the comparative information, which continues to be reported
under IAS 39. There were no differences arising from the adoption of IFRS 9.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

5.   Standards issued but not yet effective (continued)

6.   Financial risk management

Risk management framework

Credit risk

IFRS 16, which is effective for annual periods beginning on or after 1 January 2019, requires
lessees and lessors to make more extensive disclosures than under IAS 17.

This new standard has no impact on the amounts reported and/or disclosures to the financial
statements.

The Board of Directors oversees how management monitors compliance with the Company's
risk management policies and procedures and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company.

Credit risk is the risk that a counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is subject to credit
risk with respect to accounts receivable from its customers.

This risk is managed through frequent collection of revenue and the Company's credit
evaluation, approval and monitoring processes. A provision for potential credit losses is
assessed on an ongoing basis. The Company is not materially exposed to any one individual
customer and has applied standard credit practices that limit the Company's exposure to credit
risk. The maximum risk the Company would be exposed to is $109,373 and the average
outstanding balance for any one customer is approximately $6,781. There is 1 accounts
receivable balance outstanding greater than 60 days for a total of $1,536. There is no
provision established for bad debt.

The Board of Directors has overall responsibility for the establishment and oversight of the
Company's risk management framework. The Board of Directors is responsible for developing
and monitoring the Company's risk management policies. The Company's risk management
policies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in the market
conditions and the Company's activities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations.

The Company has exposure to credit risk from its use of financial instruments. This note
presents information about the Company's exposure to each of these risks and its objectives,
policies and procedures for measuring and managing these risks.
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Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

7.   Economic interest

8.   Building, equipment, furniture and fixtures capital replacement reserve

9.   Investments

Investments as at December 31 are as follows:

Fair Value Cost Fair Value Cost

Cash equivalents 1,800,000$ 1,800,000$ -$ -$
Canadian equities 268,088 277,207 72,711 55,259

2,068,088$ 2,077,207$ 72,711$ 55,259$

Fair value disclosure

Since the incorporation of the Company, the City of Fredericton has supported and continues
to support the operations of the Company annually by providing financial resources in order to
establish a customer base for use of the Company.

2018

Investments are classified in a hierarchy of three levels depending on the inputs used to
determine fair value. The hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities and the lowest priority to unobservable inputs used in
determining the fair value. If different levels of inputs are used to measure the fair value of an
investment, the classification is based on the lowest level input used. The three levels of the
fair value hierarchy are as follows:

Level 2 - inputs other than quoted prices included in Level 1 that are observable for the assets
or liabilities, either directly or indirectly; and

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

2017

Level 3 - inputs for the assets or liabilities that are not based on observable market data.

The City of Fredericton provided a grant in the amount of $950,000 to the Company during the
year [2017 - $950,000].

Monies are set aside in an investment to fund future building equipment, furniture and fixture
capital replacement needs. In prior year, monies were set aside in an internally restricted fund.
The capital reserve allotment in 2018 amounts  to $154,144 [2017 - $248,314].

13



Fredericton Convention Centre Inc.
Notes to Financial Statements
Year ended December 31, 2018

9.   Investments (continued)

Level 1 Level 2 Level 3 Total fair value
Cash equivalents 1,800,000$ -$ 1,800,000$
Canadian equities 268,088 - - 268,088

2,068,088$ -$ -$ 2,068,088$

Level 1 Level 2 Level 3 Total fair value
Canadian equities 72,711$ -$ -$ 72,711$

72,711$ -$ -$ 72,711$

10.   Related party transactions

The Company has a payable outstanding at year-end of $3,336 [2017 - $6,222] owed to the
City of Fredericton for rendering of goods and services. The Company has a receivable
outstanding at year-end for $3,464 [2017 - $3,357] from the City of Fredericton for rendering of
goods and services.  Related party transactions are recorded at their exchange amount.

The following fair value hierarchy table presents the Company's assets measured at fair value
on a recurring basis as at December 31, 2017.

The following fair value hierarchy table presents the Company's assets measured at fair value
on a recurring basis as at December 31, 2018.
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Fredericton Convention Centre Inc.
Schedule of Property, Equipment and Intangible Assets

Schedule 1

Computer
software

Computer
hardware Décor Vehicle

Furniture and
equipment Total 2017 Total

Cost
Balance, beginning of year 77,333$ 61,808$ 7,444$ 9,490$ 260,798$ 416,873$ 376,282$
Add:

Net additions during the year - 5,271 - - 45,527 50,798 40,591
Balance, end of year 77,333 67,079 7,444 9,490 306,325 467,671 416,873

Accumulated amortization
Balance, beginning of year 69,755 32,559 6,409 8,541 162,306 279,570 237,138
Add:

Amortization during the year 3,790 14,348 311 284 24,251 42,984 42,432
Balance, end of year 73,545 46,907 6,720 8,825 186,557 322,554 279,570

3,788$ 20,172$ 724$ 665$ 119,768$ 145,117$ 137,303$
Net book value of tangible
    Capital assets

For the year ended December 31, 2018

During the year, the Company carried out a review of the recoverable amount of property, equipment and intangible assets. There was no impairment identified.
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